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CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 6 - Water Revenue Bonds - Historical Operating Results and Debt Service Coverage 

FY2007 FY2008 FY2009 FY2010 FY2011 

Revenues: 
Charges for seivices $8,649,980 $8,324,385 . $8,632,876 $8,765,216 $8,751,123 
Installation fees 19,243 22,538 12,423 5,822 6,404 
Interest on investments 348,957 324,328 172,021 69,130 31,157 
Intergovernmental 125,429 120,884 107,725 
Miscellaneous 55,768 76,179 112,730 92,108 55,444 

TOTAL REVENUES 9,199,377 8,868,314 9,037,775 8,932,276 8,844,128 

Operating and maintenance expenses: 
Personal services 1,285,160 1,443,681 1,493,849 1,381,157 1,482,338 
Water purchases 1,036,435 1,115,563 1,443,118 1,323,064 1,310,513 
Materials and services 1,417,139 1,383,388 1,461,011 1,510,301 1,560,867 
Operating transfers out 798,629 943,599 896,045 923,938 911,879 

TOTAL OPERATING AND 
MAINTENANCE EXPENSES 4,537,363 4,886,231 5,294,023 5,138,460 5,265,597 

NET REVENUES ' 4,662,014 3,982,083 3,743,752 3,793,816 3,578,531 

Debt service: 
1997 Revenue bonds 477,750 
2004 Revenue bonds 547,578 550,078 548,490 550,221 1,276,446 
2004 (B) Revenue bonds 972,213 1,446,086 1,447,037 1,451,938 776,438 
2006 Revenue bonds 728,522 735,936 737,135 732,735 732,935 

TOTAL DEBT SERVICE 2,726,063 2,732,100 2,732,662 2,734,894 2,785,819 

DEBT SERVICE COVERAGE 1.71 1.46 1.37 1.39 1.28 

REMAINING NET REVENUES 1,935,951 1,249,983 1,011,090 1,058,922 792,712 

OTHER NON-OPERATING REVENUE 20,703 

Capital outlay and other expenses: 
Capital outlay 224,384 385,128 328,908 434,264 65,693 
Maintenance and replacement 1,340,779 553,319 1,053,059 1,514,006 526,049 
Transfer to Water Construction Fund 6,990 64,105 199,973 180,000 
Bureau of Reclamation debt 65,110 65,110 65,110 65,110 65,110 
Other expenditures 1,450 1,450 2,500 1,500 1,000 

TOTAL CAPITAL OUTLAY 
AND OTHER EXPENSES 1,638,713 1,005,007 1,513,682 2,214,853 837,852 

NET REVENUES AFTER CAPITAL 
OUTLAY AND OTHER EXPENSES 297,238 244,976 (502,592) (1,135,228) (45,140) 

Beginning balance 6,062,429 6,359,667 6,604,643 6,102,051 4,966,823 

'ENDING BALANCE - BUDGETARY BASIS $6,359,667 $6,604,643 $6,102,051 $4,966,823 $4,921,683 

Contingency and reserve: 
Operating contingency $5,136,876 $5,379,703 $4,877,141 $3,742,491 $3,698,065 
Contingency - rate stabilization 600,000 600,000 600,000 600,000 600,000 
Operating reserve - Joint Water Commission 500,000 500,000 500,000 500,000 500,000 
Debt service contingency 122,791 124,940 124,910 124,332 123,618 

TOTAL CONTINGENCY AND RESERVE $6,359,667 $6,604,643 $6,102,051 $4,966,823 $4,921,683 

Note: Information obtained from Water Operating and Water Debt Service budgetary schedules. 
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CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 7 - Water Revenue Bonds - Projected Operating Results 

FY2012 FY2013 FY 2014 FY 2015 

Revenues: 
Charges for services (1) $9,244,000 $9,687,650 $9,995,015 $10,303,520 
Installation fees 3,000 3,000 3,000 3,000 
Interest on investments 30,170 20,000 20,000 20,000 
Miscellaneous 47,050 47,000 47,000 ·47,000 

Total Revenues 9,324,220 9,757,650 10,065,015 10,373,520 
Operating and maintenance expenses: 

Personal services 1,505,447 1,550,610 1,597,129 1,645,043 
Water purchases 1,296,545 1,400,269 1,512,290 1,633,273 
Materials and services 1,856,454 1,949,277 2,046,741 2,149,078 
Operating transfers out 1,002,683 1,052,817 1,105,458 1,160,731 

Total Operating and 
Maintenance Expenses 5,661,129 5,952,973 6,261,617 6,588,124 

Net revenues available for debt 

service coverage 3,663,091 3,804,677 3,803,398 3,785,396 

Debt Service: 
2004 Revenue Bonds 1,279,646 1,279,059 1,276,684 1,279,564 
2004(B) Revenue Bonds 780,613 778,913 788,313 788,000 
2006 Revenue Bonds 732,535 731,535 734,935 732,535 

Total Debt.Service 2,792,794 2,789,507 2,799!932 2,800,099 
Debt Service Coverage 1.31 1.36 1.36 1.35 

Remaining net revenues 870,297 1,015,170 1,003,466 985,297 

Other Non-Operating Revenue 150,000 

Capital outlay and other expenses: 
Capital outlay 506,090 220,000 303,750 428,750 
Maintenance and· replacement 848,000 815,000 600,000 600,000 
Transfer to Water Construction Fund 250,000 250,000 100,000 100,000 
Bureau of Reclamation debt 65,110 65,110 65,110 65,110 
Other expenditures 2,500 2,500 2,500 2,500 

Total Capital Outlay and 
Other Expenses 1,671,700 1,352,610 1,071,360 1,196,360 

Net revenues after capital outlay 
and miscellaneous expenses (651,403) (337,440) (67,894) (211,063) 

Beginning balance 4,921,683 4,270,280 3,932,840 3,864,946 

Ending balance- budgetary basis $4,270,280 $3!932,840 $3,864!946 $3,653,882 

Contingency and reserve: 
Operating Contingency $2,976,082 $2,672,840 $2,604,946 $2,393,882 
Contingency - rate stabilization 600,000 600,000 600,000 600,000 
Operating reserve - . Joint Water Commissi( 500,000 500,000 500,000 500,000 
Operating reserve - Equipment replacemenl 150,000 110,000 110,000 110,000 
Debt service contingency 44,198 50,000 50,000 50,000 

Total Contingency and Reserve $4,270,280 $3,932!840 $3,864,946 $3,653!882 

Note: 

(I) FY 2013 - FY 2015 includes a 10 cent consumption rate increase, effective January 1 of each year. 
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CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 

TABLE 8 - Water Revenue Bonds 

Revenue Bonds: 
2004 Wat.er Revenue Bonds 
2004 (B) Water Revenue Bonds 
2006 Water Revenue Bonds 

Total System Obligations 

TABLE 9 - Water Capital Improvement Plan (CIP) 

Project Name and Number 

Operating Fund Improvements: 
JWC Maintenance & Replacement Projects 

-Project 3611 
Annual Water Line Maintenance & 

Replacement Program - Project 3700 
Water System Improvements - Project 3701 
Fire Hydrant Replacement Program - Project 3705 

Construction Capacity Improvements: 
Water Extra-Capacity - Project 3620 
JWC Capacity Projects - Project 3635 
JWC Intake & Pump Station - Project 3635A 
Scoggins Dam Raise - Project 3636 
Dembach (Mt. Williams) Reservoir- Project 3641 

Total 

(Unaudited) . 

Issue 
Date 

01101104 
10/01104 
06/06/06 

Adopted 
FY2012 

$377,290 

25,000. 
743,000 

80,000 
1,225,290 

$881,000 
466,667 
45,000 
10,000 

12402,667 

$2,627,957 

(1) 

(2) 

Maturity 
Date 

04/01116 
06/01117 
06/01126 

Projected 
FY2013 

$200,000 

100,000 
635,000 

80,000 
1,015,000 

$1,060,000 
30,000 

50,000 
40,000 

1,180,000 

$2,195,000 

Amount 
Issued 

$10,375,000 
10,280,000 
10,000,000 

$30,655,000 

(1) In FY 2012, the City is expected to receive in State Grant revenues; $150,000 for Water System Improvements. 
(2) Funding for JWC Intake & Pump Station is provided through an IGA with Clean Water Services. 
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Amount 
Outstanding 

$5,150,000 
4,135,000 
8,210,000 

$17,495,000 



CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 10- General Obligation Bonds - Summary of 2009-11 and 2010-12 Adopted Budgets - All 

Funds and Fund Types 

FY 2010-11 

Adopted 

Revenues: 
Property taxes $30,933,455 
Intergovernmental 16,138,309 
Business licenses & permits 551,400 
Building permits & fees 2,393,020 
Zoning & annexation fees 200,000 
System development charges 882,000 
Franchise fees 6,850,675 
Fines & forfeitures 4,254,000 
Interest on investments 426,785 
Special assessments 107,501 
Charges for services 18,279,230 
Self-insurance charges 8,863,735 
Project engineering charges 807,500 
Miscellaneous 1,631,033 

Total Revenues 92,318,643 

Expenditures: 
Personal services 50,324,026 
Materials & services 33,245,031 
Capital outlay 13,026,974 
Total Expenditures 96,596,031 

Other financing sources (uses): 
Transfers in 17,355,915 
Transfers out (17,355,915) 
Debt Service {5,199,661l 

Total other fmancing sources (uses) {5,199,661} 

Net change in fund balance (9,477,049) 

Fund balance/working capital beginning of year 58,786,799 

Fund balance (contingency)/working capital end of year $49,309,750 

FY2011-12 

Adopted 

$31,696,715 
17,884,582 

541,200 
2,083,000 

200,000 
842,000 

7,321,445 
5,329,592 

287,638 
31,070 

19,228,802 
9,429,345 

867,500 
1,495,962 

97,238,851 

53,547,078 
34,256,317 
13,259,066 

101,062,461 

17,699,344 
(17,699,344) 
{5,212,223l 
{5,212,223l 
(9,035,833) 

58,063,143 

$49,027,310 

Note: Information was derived from the City's adopted budget. See Summary of Revenues and Expenditures 
and Other Financing Sources and Uses All Funds and Fund Types - Annual Budget Document. 
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CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 11 - General Obligation Bonds - Consecutive Balance Sheets - General Fund as 0/ June 30 

2007 2008 2009 2010 2011 

Assets and other debits: 
Cash and investments $17,828,853 . $20,465,841 $21,741,136 $23,955,229 $24,154,351 
Property taxes receivable 658,903 815,240 1,077,828 1,151,545 1,102,374 
Accounts and other receivables, net 1,113,250 1,858,650 2,569,695 966,098 1,016,411 
Interfund receivable 16,341 10,157 4,674 1,616 
Due from other governments 471,356 313,063 229,856 313,449 394,664 
Grants receivable 180,789 89,537 89,195 361,728 138,640 
Other assets 2,000 

TOTAL ASSETS AND OTHER DEBITS $20,269,492 $23,554,488 $25,712,384 $26,749,665 $26,806,440 

Liabilities and fund balances: 
Accounts payable $963,946 $986,734 $1,408,621 $629,800 $679,244 
Accrued salaries and payroll taxes 1,958,693 802,996 906,111 1,145,435 1,152,842 
Other accrued liabilities and deposits 1,599,108 995,812 963,085 1,013,023 1,145,395 
Deferred revenues: 

Property taxes 546,551 687,504 935,234 971,197 932,079 
Interest 219,981 102,204 123,674 68,421 84,461 
Grants 27,100 6,473 2,498 3,820 9,066 

TOTAL LIABILITIES 5,315,379 3,581,723 4,339,223 ·3,831,696 4,003,087 

Fund Balances: * 
Reserved for others . 16,341 10,157 4,674 1,616 
Unreserved 14,937,772 19,962,608 21,368,487 22,916,353 
Nonspendable 
Restricted 
Committed 672,766 
Assigned 9,493,453 
Unassigned 12,637,134 

TOTAL FUND BALANCES 14,954,113 19,972,765 21,373,161 22,917,969 22,803,353 

TOTAL LIABILITIES AND FuND 
BALANCES $20,269,492 $23,554,488 $25,712,384 $26,749,665 $26,806,440 

*Fiscal year 2010-11 was the ftrst year that the new reporting requirements ofGASB 54 were implemented. 
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CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 12 -General Obligation Bonds- Statement of Revenues, Expenditures and Changes'in Fund Balance-

General Fund as of June 30 

2007 2008 2009 2010 2011 

Revenues: 
Taxes $22,467,739 $23,429,761 $24,305,462 $25,394,631 $26,640,503 
Intergovernmehtal 1,874,169 1,749,739 1,773,345 1,670,059 2,548,926 
Federal grants 446,604 703,981 300,151 611,550 718,193 
Fees, licenses and pennits 2,361,628 1,733,109 1,261,637 941,531 1,295,670 
Franchise fees 5,846,028 6,265,512 5,646,614 6,308,591 5,805,134 
Fines and forfeits 4,448,540 4,104,640 3,847,350 4,389,343 4,724,199 
Interest on investments and assessments 620,939 993,309 463,483 276,440 111,699 
Charges for services 2,111,634 1,877,323 1,827,030 2,396,471 2,566,102 
Miscellaneous and cash-in-lieu 254,246 562,051 640,220 183,212 234,194 

TOTAL REVENUES 40,431,527 41,419,425 40,065,292 42,171,828 44,644,620 

Expenditures: 
General government ,17,128,855 16,602,233 16,295,446 16,964,150 19,722,598 
Cultural 269,630 
Public safety 19,097,851 20,228,973 21,457,716 22,086,518 23,518,168 
Debt service 442,949 508,508 524,790 540,285 551,089 

TOTAL EXPENDITURES 36,669,655 37,339,714 38,277,952 39,590,953 44,061,485 

EXCESS OF REVENUES OVER (UNDER) 
EXPENDITURES 3,761,872 4;079,711 1,787,340 2,580,875 583,135 

Other financing sources (uses): 
Operating transfers in 215,958 112;771 154,451 148,525 
Operating transfers out '(84,500) (497,414) (541,935) (1,185,621) (1,331,459) 
Long-tenn loan issued 1,000,000 
Sale of capital assets 575,800 1,461 540 1,029 8,285 

TOTAL OTHER FINANCING USES 1,707,258 {383,1822 {386,9442· {1,036,0672 {1,323,174) 

NET CHANGE IN FUND BALANCES 5,469,130 3,696,529 1,400,396 1,544,808 (740,039) 

FUND BALANCES, Beginning of year 9,484,983 14,954,113 19,972,765 21,373,161 22,917,969 
Restatement - GASB 54 * 625,423 
Restatement - compensated absences 1,322,123 
FUND BALANCES, End of year $14,954,113 $19,972,765 $21,373,161 $22,917,969 $22,803,353 

*Fisca1 year 2010-11 was the first year that the new reporting requirements of GASB 54 were implemented. 
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CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 13 - General Obligation Bonds"- Consecutive Balance Sheets - General Obligation Debt Service Fund 

as ojJune 30 

2007 2008 2009 2010 

Assets: 
Cash and investments $129,755 $131,325 $166,586 $196,041 
Property taxes receivable 54,004 61,071 78,415 81,117 
Accrued interest receivable 11,791 3,90() 4,293 2,401 

TOTAL ASSETS $195,550 $196,302 $249,294 $279,559 

Liabilities and fund balances: 
Liabilities: 

Accounts payable $50Q $500 
Deferred revenues, property taxes 44,786 51,497 $68,118 $68,538 
Deferred revenue, interest 11,791 3,906 4,293 2,401 

Tota1liabilities 57,077 55,903 72,411 70,939 

Fund balances: * 

Unreserved, undesignated 138,473 140,399 176,883 , 208,620 
Cominitted 

TOTAL LIABILITIES AND 
FUND BALANCES $195,550 $196,302 $249,294 $279,559 

*Fisca1 year 2010-11 was the ftrst year that the new reporting requirements of GASB 54 were implemented. 
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2011 

$230,363 
74,980 

3,029 
$308,372 

$63,546 
3,029 

66,575 

241,797 

$308,372 



CITY OF BEAVERTON, OREGON 
ANNUAL DISCLOSURE INFORMATION, Continued 

June 30, 2011 
(Unaudited) 

TABLE 14 - General Obligation Bonds - Statement of Revenues, Expenditures and Changes in Fund Balance 

Debt Service Fund as of June 30 

2007 2008 2009 2010 2011 

Revenues: 
Taxes $1,685,522 $1,679,355 $1,739,303 $1,749,840 $1,756,181 
Interest on investments and assessments 33,721 43,124 16,457 9,655 3,898 
Miscellaneous 6,485 6,530 5,506 2,180 1,361 

TOTAL REVENUES 1,725,728 1,729,009 1,761,266 1,761,675 1,761,440 

Expenditures: 
Debt service: 

Bond principal retirement 1,020,000 1,065,000 1,110,000 1,165,000 1,205,000 
Interest and fees 705,773 662,083 614,782 564,938 523,263 

TOTAL EXPENDITURES 1,725,773 1,727,083 1,724,782 1,729,938 1,728,263 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES (45) 1,926 36,484 31,737 33,177 

NET CHANGE IN FUND BALANCES (45) 1,926 36,484 31,737 33,177 

FUND BALANCES, Beginning of year 138,518 138,473 140,399 176,883 208,620 

FUND BALANCES, June 30 $138,473 $140,399 $176,883 $208,620 $241,797 
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Talbot, Korvola 
& Warwick, LLP 

Certified Public Accountants 
& Consultants 

4800 SW Macadam Ave, Suite 400 
Portland, Oregon 97239-3973 

P 503.274.2849 
F 503.274.2853 
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INDEPENDENT AUDITOR'S REPORT 
REQUIRED BY OREGON STATE REGULATIONS 

November 21,2011 

Honorable Mayor and City Council 
City of Beaverton 
Beaverton, Oregon 

We have audited the financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund 
information of the City of Beaverton, Oregon (the City), as of and for the year ended 
June 30, 2011, which collectively comprise the City's basic financial statements and 
have issued our report thereon dated November 21, 2011. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

COMPLIANCE 

As part of obtaining reasonable assurance about whether the City's financial 
statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grants, including the 
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 
162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon 
Municipal Corporations, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. 

We performed the procedures to the extent we considered necessary to address the 
required comments and disclosures, which included, but were not limited to the 
following: 

• Deposit of public funds with financial institutions (ORS Chapter 295). 

• Indebtedness limitations, restrictions and repayment. 

• Budgets legally required (ORS Chapter 294). 

• Insurance and fidelity bonds in force or required by law: 

• Programs funded from outside sources. 

• Highway revenues used for public highways, roads, and streets. 

• Authorized investment of surplus funds (ORS Chapter 294). 

• Public contracts and purchasing (ORS Chapters 279A, 279B, 279C). 
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The McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. The McGladrey Alliance member firms maintain their name, 
autonomy -and independence and are responsible for their own client fee arrangements, delivery of services and maintenance of client relationships. 



INDEPENDENT AUDITOR'S REPORT 
REQUIRED BY OREGON STATE REGULATIONS (Continued) 
Page 2 

COMPLIANCE (Continued) 

In connection with our testing, nothing came to our attention that caused us to believe the City 
was not in substantial compliance with certain provisions of laws, regulations, contracts, and 
grants, including the provisions of Oregon Revised Statutes as specified in Oregon 
Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of 
Oregon Municipal Corporations. 

OAR 162-10-230 INTERNAL CONTROL 

In planning and performing our audit, we considered the City's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the City's internal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of the City's internal control over financial reporting. 

Our report on internal control over financial reporting and on compliance and other matters 
based on an audit of financial statements in accordance with Government Auditing Standards, 
dated November 21, 2011, is presented under separate cover. 

* * * * * * * 

This report is intended solely for the information and use of the City Council, the Oregon 
Secretary of State Audits Division, and management and is not intended to be and should not 
be used by anyone other than these specified parties. 

-1.:Jl-,~ 1,. ~J LM' 

Certified Public Accountants 
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